(1) Introduction
Effects of election results may influence a country's overall economy single companies or sectors.
U.S. political system: Democratic Party vs. Republican Party (GOP).
We examine effects of the 1976 to 2008 presidential election results on the stock price performance of U.S. companies and sectors, to identify/quantify the perceived favoritism/biases.
We find that election results prompt abnormal company and sector returns, effects are driven by individual presidents rather than by parties. 
Methodology -Event study
Stock market participants will price their expectations about political change into stock prices prior to an election.
However, expectations about election results are not always clear-cut.
We assume that pre-election polls are not able to fully forecast election results, and that the election itself will reveal new information which, in turn, will be incorporated into stock prices. 
Dataset & methodology
Cumulative abnormal returns (2-, 4-, 10-, 18-, and 26-week horizon):
Industry cumulative abnormal returns (equally weighted):
where N industry is the number of companies in the respective sector.
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Results -Event study Election 1980 -Ronald Reagan (first term) We report mean cumulative abnormal stock price returns for eight industries following the presidential election in 1980. The event windows are denoted as "0" (the day following the election), +2w (two weeks following the election), etc. All values represent percentage returns. The symbols ***, **, and * denote statistical significance at the one, five, and ten percent level, respectively. We report mean cumulative abnormal stock price returns for eight industries following the presidential election in 1992. The event windows are denoted as "0" (the day following the election), +2w (two weeks following the election), etc. All values represent percentage returns. The symbols ***, **, and * denote statistical significance at the one, five, and ten percent level, respectively. Longer-run significant negative effect on mining and financial sector.
Slight positive effect on manufacturing sector.
All other sectors largely insignificant.
Election of William Clinton (Democratic Party) in 1992
Mixed short-run effects: only slight effect of the election itself.
Significant positive abnormal longer-run returns in all sectors.
The market appears to positively reflect the first political decisions of the incoming president.
(4) Results -Event study
Election 2000 -George W. Bush (first term)
We report mean cumulative abnormal stock price returns for eight industries following the presidential election in 2000. The event windows are denoted as "0" (the day following the election), +2w (two weeks following the election), etc. All values represent percentage returns. The symbols ***, **, and * denote statistical significance at the one, five, and ten percent level, respectively. .4 *** -2.1 -7.9 ** -0.6 2.6 * -4.9 ** +4w -17.2 *** 4.2 -4.3 *** -3.7 -9.7 ** 0.8 4.4 *** -3.6 +10w 11.1 ** 16.1 *** 3.1 ** 2.5 1.5 -2.8 4.3 ** 5.4 * +18w 15.7 ** 11.7 * -5.0 *** -10.0 -7.7 -14.0 1.5 3.8 +26w 66.0 *** 26.9 *** 16.8 *** 27.3 14.8 ** -5. Followed by a reversal and even positive abnormal returns in the longer run.
A negative first effect appears to be dampened and even reversed as consequence of actual decision making.
Election of Barack Obama (Democratic Party) in 2008
Overall picture is unclear: Very mixed results across the industries and across time.
(4) Results -Regression analysis
We report regression results with mean CAR following the presidential election days in 1976, 1992, 1996, and 2008 as dependent variables. The event windows are denoted as "0" (the day following the election), +2w (two weeks following the election), etc. The symbols ***, **, and * denote statistical significance at the one, five, and ten percent level, respectively. 
We report regression results with mean CAR following the presidential election days in 1980, 1984, 1988, 2000 and 2004 as dependent variables. The event windows are denoted as "0" (the day following the election), +2w (two weeks following the election), etc. The symbols ***, **, and * denote statistical significance at the one, five, and ten percent level, respectively. 
(5) Conclusions
Elections of all recent U.S. presidents have prompted abnormal company and sector returns, especially in the longer run.
Two potential interpretations:
the market remains uncertain;
the market struggles to reconcile the effects of political changes.
Our results support the hypothesis that, following a presidential election, the market corrects, and thus reflects changes in the underlying governing philosophy.
No consistent party-specific influence, effects are primarily driven by individual presidents. 
